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GOVERNMENT OF INDIA 

MINISTRY OF COMMERCE 

RESOLUTION 

Tariffs 

New Delhi, the 2 3rd November 1949 

No. 2(4)T.B.|49 .—Protection to the phosphates and phosphoric acid 
industry, which was granted in April, 1947, was extended up to the end 
of March 1950, The Tariff hoard has examined the question of continu¬ 
ance of protection to this industry and submitted its Report. 

2. The Board’s recommendations arc as follows:— 

(i) No serious effort has been made to increase production in order 
to meet the country’s demand for these chemicals. Nor has any 
evidence been adduced to show that the industry will within a 
reasonable time, be able to augment its production and produce 
chemicals of the requisite quality. The main producer in India 
ceased manufacture in March 1949. The total value of the 
requirements of the country in respect of phosphoric acid and 
sodium phosphate is small and not likely to exceed Rs. 3,50,00!! 
per annum. In view of the above considerations, the existing 
protective duties should, with effect from 1st April, 1950 be 
replaced by revenue duties at such rates as might bo considered 
appropriate by the Government. 

(ii) The request that a complete ban on imports should be introduc¬ 
ed to enable the indegenous industry to restart production is 
not justified. 

3. Government accept these recommendations and steps will be taken 
to implement them. 


ORDER 

Ordered that a copy of this Resolution be communicated to all con¬ 
cerned and it be published in the Gazette of India. 


C. C. DESAl, Sccy. 
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report on the continuance of protection to the 

PHOSPHATES AND PHOSPHORIC ACID INDUSTRY 

1. Terms of reference. —The protection granted to the phosphates 
and phosphoric acid industry on the recommendation of the interim 
Tariff Board, which examined the claim of this industry in 1946, lapsed 
on 31st March, 1949, but was extended for a further period of one year 
by the Protective Duties (Miscellaneous Provisions) Act, 1949. In 
accordance with paragraphs 2 and 3 of the Government of India, Minis¬ 
try of Commerce, Resolution No. 30-T(1)|48, dated 6th August, 1948, 
(vide Appendix I), the Board has to conduct the necessary inquiry 
into the question of continuance of protection beyond 31st March, 
1950., 


2. Previous Tariff Board’s recommendations and Government’s 
orders thereon. — (a) The Government of India, Department of Com¬ 
merce, in their Resolution No. 21S-T(55)[45, dated 3rd November, 
1945, referred to the Tariff Board, among other wartime industries, the 
case of the phosphates and phosphoric acid industry for investigation 
into its claim for protection or assistance. After conducting necessary 
inquiries, the Board submitted its Report in May, 1946. The recom¬ 
mendations of the Board were as follows:— 

“(1) The present 30 per cent, ad valorem revenue duty should 
be converted into a specific protective duty at an equiva¬ 
lent rate of Rs. 23 per cwt. on all imports of phosphoric 
acid. This duty should remain in force up to 31st March, 
1949. Tf the c.if. price of any imported phosphoric acid 
falls below Rs. 70 per cwt., the rate of duty should be ad¬ 
justed under Section 4(1) of the Indian Tariff Act, 1934, 
to safeguard the measure of protection recommended by 
us on the basis of the estimated fair selling price. 

(2) The present ad valorem revenue duty on sodium phosphates 

should he converted into a specific protective duty at the 
rate of Rs. 11 per cwt. on all imports of sodium phosphates. 
The duty should remain in force up to 31st March, 1949. 
If the c.i.f. price of any imports declines below Rs. 34 
per. cwt., we recommend that (he rate of duty should be 
varied under Section 4(1) of the Indian Tariff Act, 1934, 
so ns to maintain the measure of protection recommended 
by us on the basis of the fair selling price estimated 
by us. 

(3) A specific protective duty of Rs. 34 per cwt. should be im¬ 

posed on all imports of acid calcium phosphate and should 
remain in force up to 31st March 1949. Should the c.i.f. 
price fall below the present level, i.c., Rs. 40 per cwt., 
Section 4(1) of the Indian Tariff Act, 1934, should be 
invoked to adjust the rate of duty so as to equalize the 
landed cost of imports to tho fair selling price estimated 
bv us. 
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(4) Government should ensure that manufacturers of phosphoric 

acid and its sodium and calcium salts get sulphuric acid at 
a rate not exceeding Rs. 160 per ton. If it is not possible 
to enforce this arrangement, then the duties suggested by 
ns should be so modified as to secure to tire manufacturers 
of phosphoric acid and its salts the measure of protection 
recommended by us in the light of the prevailing price of 
the sulphuric acid. 

(5) Manufacturers of phosphoric acid and its salts should be 

given all facilities for obtaining reaction vessels of stain¬ 
less steel and other plant and machinery to enable them to 
prepare these chemicals of commercial as well as pure 
B. P. quality. 

t6) Steps should be taken (a) to improve India’s Sea-Boxme 
Trade statistics by breaking down the present classification 
of imports; and (b) to improve the statistics of production 
by a survey of the Indian Chemical industries. 

(7) The question of restricting the export of bones from India 
should be considered by Government at an early date.” 

(b) The Government of India, Department of Commerce, in their 
Resolution No. 218-T(70)j46, dated 21st December, 1946, accepted the 
Board’s recommendation for the imposition of specific rates of protective 
duties of (a) Es. 23 per cwt. in place of the then existing revenue duty 
of 30 per cent, ad valorem on imports of phosphoric acid and (b) Rs. 11 
per cwt. (standard), Rs. 7-6-0 per cwt. (preferential) on manufactures 
of the U.K. or a British Colony and Rs. 3-11-0 per cwt. on imports from 
Burma in place of the then existing revenue duties of 36 per cent., 24 
per cent, and 12 per cent, ad valorem respectively on imports of sodium 
phosphates. These revised duties came into force with the introduction 
of new items 28(16) and 28(18) (a) in the Indian Customs Tariff with 
effect, from 19th April, 1947, under the provisions of the Indian Tariff 
(Amendment) Act, 1947. These duties were to remain in force in the 
first instance, up to 31st March, 1949. Government also stated that 
Section 4(1) of the Indian 3'a riff Act, XXXII of 1934, would be invoked 
should circumstances warrant such a course. They 'were, however, 
unable to accept the third recommendation of the Board as they con¬ 
sidered that the industry was not then fully equipped to produce on 
a commercial scale acid-calcium phosphate of a standard of purity re¬ 
quired by its principal consumer, the baking powder industry. They, 
therefore, decided to defer action on this recommendation till such time 
as the industry was capable of producing this chemical to the requisite 
standard and in sufficient quantity. The other recommendations of the 
Board were accepted by Government with the exception of the recom¬ 
mendation relating to restrictions on the export of bones from India 
which was then under Government’s consideration. The present policy 
of the Government of India in this matter is that the export of uncrushed 
bones is prohibited, but licences are freely granted to all pennissibif 
destinations for the export of crushed, bone* and bone grist < 
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(c; When the period of protection was about to expire, the Board 
in the latter half of 1948, made a preliminary investigation regarding the 
•question of continuance of protection to this industry beyond 31st March, 
1949, in accordance with the Government of India, Ministry of Com¬ 
merce, Resolution No. 30-T(l)|48, dated 6th August. 1948. On examin¬ 
ing the data collected, the Board came to the conclusion that there was 
a prhna facie case for continuance of protection for one more year, i.e., 
up to 31st March, 1950. Accordingly, in its letter No. TBjG|l(15)l, 
dated 17th December, 1948, to the Government of India, Ministry of 
Commerce, the Board recommended continuance of protection for a 
further period of one year from 1st April, 1949. Government accepted 
this recommendation. The protection granted to this industry is to 
continue up to 31st March, 1950, under the Protective Duties (Miscella¬ 
neous Provisions) Act, 1949. 

3. Method of inquiry. —(a) On 6tli May, 1949, the Board issued a 
press communique inviting all firms engaged in the manufacture of 
phosphates and phosphoric acid, who desired that their views should 
be considered by the Board, to submit their representations. In June, 
1949, a questionnaire was issued to all the known producers importers 
and consumers. A list of those to whom questionnaires were issued 
and those who replied will be found in Appendix II. The Collectors 
of Customs, Bombay, Calcutta and Madras, were requested to furnish 
the e.i.f. prices of imported phosphoric acid and sodium and calcium 
phosphates 

(b) Dr. B. V. Narayanaswamy Naidu, Member of the Board, and 
Mr. S. V. Rajan, Cost Accountant attached to the Board, visited the 
works of Star Chemicals at Andheri (Bombay) on 18th August, 
1949. 

(c) On 1.3th August, 1949, Dr. Narayanaswamy Naidu, had a 
discussion with Dr. L. A. Bkat.t of the Indian Chemical Manufacturers’ 
Association and Mr. R. B. Shah of Star Chemicals, regarding the 
position of raw materials, production, domestic demand .and the extent 
of foreign competition pertaining to this industry. He also held dis¬ 
cussions on 16th August, 1949, with Mr. Wilkie-Brown of the Imperial 
Chemical Industries (India) Ltd., Bombay, and Mr. Keshavlal Naranji 
of the New Standard Chemical Co.. Ltd., Bombay, on the question of 
.imports and their landed costs ; and with Mr. it. Hyam and Ml'- 
H. M. Canal of the General Motors (India) Ltd., Bombay regarding 
the requirements of the consuming industries and the quality of the 
indigenous products as compared with that of 'corresponding imports. 

(d) Mr. S. Y. Rajan, Cost. Accountant, examined the hooks relat¬ 
ing to the costs of production of phosphates and phosphoric acid 
manufactured by Star Chemicals, Bombay on 12th August, 1949. 

4. Estimated Indian demand. —The previous Tariff Board in 1946 
estimated the country’s requirements at 50 tons of phosphoric, acid and 
about 300 tons of the various phosphates excluding superphosphate. 
3 he Directorate General of Industries and Supplies, New Delhi, in their 
letter dated 12th September, 1949, stated that, as no import figures 
were available it was not possible to give a correct estimate of actual 
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consumption of phosphates and phosphoric acid in the country. They 
have, however, estimated that the annual consumption of phosphates 
and phosphoric acid can be put at 300 tons and 50 tons, respectively. 
On the strength of their experience of the trade, the Imperial Chemi¬ 
cal Industries (India) Ltd. have estimated the present annual demand 
in the country as follows :— 


Phosphoric acid 

• . 

.. 90 tons "| 

Mono-Sodium phosphate 

. . 

20 tons j 

Di-sodium phosphate 

• •. 

20,tons 1 

Tri-sodium phosphate 


150 tons ) 

Mono-Cal. phosphate 

. . 

25 tons 

Di-ealcium phosphate 

' * 

15 tons 

Tri-calcium phosphate 

. . 

10 tons _ 


The representative of Star Chemicals maintained, however, that the 
estimate of demand as given by the Imperial Chemical Industries for 1 
phosphoric acid was on the high side and that the demand could not be 
more than 50 tons as estimated by the previous Tariff Board. We recog¬ 
nise the force of this contention particularly because after the partition 
of the country, the demand for phosphoric acid could not have increased 
to the extent indicated by the I.C.t. The absence of adequate statis¬ 
tics of imports as well as consumption of phosphates and phosphoric acid 
has placed the Board at a disadvantage in estimating the demand for 
these products. On a review of all the considerations urged before us, 
we are of the opinion that about 75 tons for acid and about 250 tons for 
the various salts would represent the fair estimates of the annual demand 
of the Indian Dominion. 

5. Domestic production.- (a) The production of phosphates and 
phosphoric acid in the country is mainly confined to one factory, Star 
Che micals, Bombay. The annual installed capacity of this factory was 
stated by the previous Tariff Board to he about 100 tons of acid and 150 
tons of phosphates. But the actual output of the firm during the last 
three years was as follows :— 



Phosphoric 

acid 

Sodium 

phosphate 

i 

Acid 

sodium 

phosphate 

B.P. 

j 

Tons 

| Tons 

Tons 

j 

1V4C-47 .. .. .. . . | 

i 

7-05 

1 

18-00 

1*35 

1947-48 „ .. .. : .. 

8-54 

| ■ 8-20 

3-20 

1048.49 

18-38 

L 

4-11 







It will be observed from the above figures that the firm has at no time 
worked even 20 per cent, of its capacity. In the course of our discussion 
with the representative of Star Chemicals, we were informed that the 
factory had stopped production from March, 1949, owing to lack of de¬ 
mand and because of heavy imports consequent on Government having 
plated these articles on the O.G.L. The firm has further advised us 
that the manufacture of phosphates and phosphoric acid is a subsidiary 
line of its business. 

(b) We also understand that another firm of the name of the United 
Chemicals Co., Calcutta, has a factory in Dum Dum with an installed 
capacity of about 10 tons for acid and 25 tons for phosphates per annum, 
and that it. commenced production only in June, 1949. No figures of 
production by this firm have been furnished to us. 

(e) Another firm in Calcutta, Messrs. H. S. Das has informed us 
that its factory has a capacity of about 24 tons of phosphates per annum. 
In this case also, we have not been able to obtain any figures of produc¬ 
tion. 

6. Quality.—In paragraph 11 of the previous Tariff Board’s Report 
(1946), it was stated that although the quality of the chemicals manufac¬ 
tured by Star Chemicals was satisfactory, the firm would be able to im¬ 
prove the quality if facilities were given to obtain stainless steel vessels. 
The Board had also recommended that the manufacturers of phosphates 
and phosphoric acid should be given all facilities for obtaining reaction 
vessels of stainless steel and other plant and machinery to enable them 
to prepare these chemicals of commercial as well as B.R. quality. This 
recommendation was accepted, by. Government and we understand that 
Star Chemicals have since installed stainless steel vessels in their factory. 
They claim that they are able to produce both acid and salts of a quality 
comparable with that of imported ones, but so far they have succeeded 
in achieving B.P. standard only in respect of their salts. They are 
unable to produce acid of the B.P. quality, firstly because the process 
of manufacture adopted by them is what is called the ‘ wet process ’ as 
against improved methods employed by the foreign manufacturers and 
secondly because in India, phosphoric acid is produced from bones, where¬ 
as the foreign manufacturers make it out of minerals. In the ‘ wet pro¬ 
cess ’, a small quantity of magnesium remains in the acid and the acid 
has to be completely free from magnesium content if it is to attain B.P. 
standard. As phosphoric acid is used for cleaning sheet metal before 
painting in order to prevent corrosion and rusting, its quality is an im¬ 
portant factor for the consumers. The question of quality was discussed 
by ns with the representatives of General Motors who stated that there 
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toad been no appreciable improvement in the quality of acid produced in 
the country. 

7. Imports.--One of the recommendations of the previous Tariff 
Hoard was that steps should be taken to modify the classification of the 
Statistics relating to the Sea-borne Trade and Navigation of India so that 
phosphates and phosphoric acid might be shown separately. We reite¬ 
rate this suggestion and recommend its early implementation. 

Imperial Chemical Industries (India) Ltd., who are the principal 
importers have furnished the following figures relating to quantities of 
phosphates and phosphoric acid imported by them during the last threo 
years :— 


■ ! 

Origin of import : U. K. (April to 
March) 

1 

1940-47 j 

. i 

1 

1947-48 

1948-49 


Tons 

Tons 

Tons 

(a) Phosphoric acid .. 

( . 

!2-r> 

13' 7 

36-5 

1 

(b) Di sodium phosphato .. .. .. , 

Nil. 

10 

8-5 

(e) Tri-sodium phosphate ., .. .. 

*40-0 

Nil. 

G 0 -r> 

(#) 'Mono-calcium phosphate .. ,. 

15-3 

1 Nil. 

3-5 

(itj Df-eulciura phosphate .. .. .. 

Nil. 

Nil. 

0-35 

1 


•During 1945-47. 


ft is stated by the I.C.I. that the above figures represent nearly 80 
per cent, of the total imports into the country. These figures do not, 
therefore, prove the contention of the indigenous industry that there 
have been heavy imports during the last two years and that, the present 
stock of these articles in the country is sufficient to last for one year.* 
The request for a complete ban on imports to enable the indigenous fac¬ 
tory to restart production is not, therefore, justified. 

S. Existing rates of customs duties.— Phosphoric acid and phos¬ 
phates of sodium are classified under item Nos. 28 (16) and 28 (18.) (a) 
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respectively of the First Schedule to the Indian Customs Tariff (30th 
issue). The relevant extract from the First Schedule is given below :— 


1 

l 



Preferential rate 






of duty if the 






article 

is the 



1 



produce or man u»* | 

Duration 

Item 

Name of article 

Nature 

Standard ! 


facture of 

of protec- 

No. 


of 

rate of 



( 

tive rates 



duty 

duty ] 




of duty 




o 





1 

- 

1 

j 

hJ 

0> 

1 -3 

a a 

Burma 




! ' 

1 


< 



28(16) 

Phosphoric acid 

1 

Protec- 

Rs. 23 per 



10% ad 

March 31st 

tive. 

cwt. 



valorem. 

1050. 

28(18) 

The following sodium com- 



1 





pounds, namely :— 








(a) Sodium Phosphates 








(i) of British manu- 

i 







facture .. 

Protec- 

Rs. 7-6-0 

, , 


10% ad 

March 31st 



tivc. 

per cwt. 



■ valorem. 

1050. . 


(ii) not of British 







manufacture 

■ Protec- 

i Rs. 11 

1 . . 

. » 

, . 

March 31st 



| tive 

1 per cwt. 

t 


, 

1950, 


Provided that the articles dutiable under this item manufactured in a British Colony shall 
be deemod to be of British manufacture. 


9. 0. I. F. prices and landed costs.-A statement showing the recent 
c.i.f. prices of phosphates and phosphoric acid furnished by the princi¬ 
pal importers an<j the Collectors of Customs, Bombay, Calcutta and 
Madras, is giveii in Appendix III, 

10. Board’s estimate of cost of production and fair selling price.— 
(a) The main ground on which Star Chemicals have asked for the conti¬ 
nuance of protection is that the estimate of cost of production of the 
previous Tariff Board was made on hypothetical data and not on actual 
costs. According to Star Chemicals, prices of raw materials such as 
hones, sulphuric acid and caustic soda, have gone up considerably since 
the last tariff inquiry. They have stated that during the course of the 
last three years they had to pay Rs. 125 to Rs. 175 per ton for bones and 
Rs. 230 to Rs. 280 per ton for sulphuric acid. Similarly, for caustic 
soda the price they had to pay was as high as Rs. 390 to Rs. 730 per ton 
and for soda ash Rs. 200 to Rs. 370 per ton. In paragraph 5 above, we 
have already commented on the low level of production of this firm 
during the last three years, which is less than one-fifth of its rated capa¬ 
city. Tts peak production was about 18 tons of acid in 1948-49 and about 
19 Ions of phosphates in 1946-47. A statement showing the fair selling 
prices 

(i) as estimated by the previous Tariff Board, 

(ii) on the basis of actual production in 1948-49 and, 

..(“*) 011 the basis of production up to installed capacity, 
is given in the following table :— ; 




Statement showing the fair selling prices of phosphoric acid and 
sodium phosphate as estimated by the previous Tariff Board (1946), 
and on the basis of (a) actual production in 1948-49 and (b) estimate 
based on production up to full capacity viz., 75 tons of acid and 1*25 tons 
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(b), The cost investigation related to the year ended 31st March, 
1949, during which period production was as follows :— 

Acid phosphoric .. .. .. •• 18.38 tons. 

Tri-sodium .. .. .. .. 4.10 tons. 

Acid sodium phosphate .. .. .. 0.50 tons. 

22.98 tons. 


(<*) For raw materials, the weighted average rates 'during 1948-49 
have been adopted in costing. 

(<]) The other operating expenses have been distributed on the basis 
of the total tonnage of acids and salts produced under each category as 
no other basis was feasible in the light of the available records. 

(c) Depreciation has been calculated at the income-tax rates on the 
written-down values of the plants brought into use. 

(f) Interest on working capital is allowed at 4 per cent, on 3 months 
cost of production. 

(g) Return on block has been allowed at 10 per cent, on the gross 
.value of the block brought into use. The previous Tariff Board had 
assessed the value of the block at Rs. 75,000. The books maintained by 
the firm show only Rs. 49,000 as the original value of the bloe^c a.s at; 

1940-47. Of this, I he value of the plant not brought into use has been 
assessed at Rs. 14,000 thus leaving the balance of Rs. 35,000 as the gross 
value of the block utilised for current production. The return on this 
gross block at 10 per cent, is apportioned to the various products. 

(h) Future, Costs. —The previous Tariff Board had estimated ’the 
domestic demand at 50 tons of acid and 300 tons of various phosphates 
excluding superphosphate. Although Star Chemicals’ capacity was then 

assessed by the Board as 100 tons for acid and 150 tons in respect, of 
salts, the representatives of Star Chemical pointed out their factory 
could pi'oduce only 50 tons of acid and 75 tons of salts. On the basis 
of domestic consumption as now estimated by us in paragraph 4 above, 
the fair selling price per cwt. of acid and salts has been worked out, on 
an annual production of 75 tons of acid and 125 tons of salts as under :— 

Acid phosphoric -. ■ ■ • • ■ • R- s - 106.3 

Tri-sodium phosphate (anhydrous) .. .. Rs. 64.2 

Mono-sodium phosphate .. .. .. Rs. 95.0 

It will be evident that the fair selling price would be even higher if 
the cost is based on the actual figures of production of Star Chemicals. 

H. Comparison of landed cost with fair selling price. —The follow¬ 
ing statement gives a comparison of the landed costs of imported phos¬ 
phoric acid and tri-sodium phosphate with the Board’s estimate of the 
fair selling price of Star Chemicals on the basis of (a) actual output 
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in JU4S-49 and (b) estimated capacity of 75 tons for acid and 125 tons 
L’or salts pier annum. 


■ 

On the basis of actual 
output in 1948-49 

On tho basis of ma¬ 
ximum estimated 
capacity 


(i) Phos¬ 
phoric 
acid 

(<■>) Tri- 
sodium 
phosphate 
(anhy¬ 
drous) 

(i) Phos¬ 
phoric 
acid 

(u) Tri- 
sodium 
phosphate 
anhy¬ 
drous) 

1. C.i.f. price 

l’er Cwt. 
Rs. A. V. 

64 3 0 

Per Cwt. 
Rs. A. i\ 

46 3 0 

Per Cwt. 
Rs. A. r. 

64 3 0 

Per Cwt. 
Rs. a. r. 

46 3 0 

2. Customs duty 

23 0 0 

7 6 0 

23 0 0 

7 6 0 

3. Clearing charges .. 

0 14 O 

0 11 6 

0 14 0 

0 116 

4. Landed costs .. 

S3 1 0 

54 4 6 

88 1 0 

54 4 6 

6. Landed cost without duty 

65 1 0 

46 14 6 

65 1 0 

46 14 6 

6. Fair selling price as estimated by tho Board 

157. 1 7 

115 9 7 

106 4 10 

04 3 2 

7. Difference between fair selling price and 
landed cost without duty 

92 0 7 

08 11 1 

41 3 10 

17 4 8 

8. Difference as percentage of o.i.f. 

143-4% 

148-7% 

64-2% 

37.5% 


f 12. Board’s recommendation.—It will be seen from the preceding 
paragraph that in order to protect the industry, a duty of 64 per cent. 
jcl valorem or a specific rate of Its. 41 per cwt. on phosphoric acid and 
a duty of 3? per cent, ad valorem or a specific rate of Its. 17 per cwt. 
on sodium phosphate should be levied. We arc of the opinion that in 
spite of the protection granted to the industry, no serious effort has been 
made to increase production in order to meet the country’s demand for 
these chemicals. We do not believe that this industry will be able 
\vithiu a reasonable time to develop sufficiently to be able to carry on 
successfully without protection. Although the main raw materials 
required for the manufacture of phosphoric acid and salts, viz-, hones, 
sulphuric acid, soda ash and caustic soda arc available in the country, 
we are not satisfied that the industry would be able to reduce its cost of 
production so as to compete successfully with the imported materials. 
.Moreover, no evidence has been adduced to show that the industry will, 
within a reasonable time, be able to augment, its production and produce 
chemicals of the requisite quality, besides, the total value of the re¬ 
quirements of the country in respect of phosphoric acid and sodium 
phosphate is not likely to exceed Its. 3,50,000 per annum. In view of 
the considerations set out above, we have come to the conclusion that 
such high rates of duties as would be required to protect the industry 
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would not be in the interest of the consuming industries, nor do we feel 
t.h.d they arc likely, in the existing conditions, to promote the establish¬ 
ment, of this industry on sound lines. We, therefore, recommend that 
with effect from 1st April. 1950, the existing protective duties should 
be replaced by revenue duties at such rates as might be considered ap¬ 
propriate by Government. 

13 . Summary of conclusions and recommendations.—Our conclu¬ 
sions and recommendations may be summarised as under:— 

(1) About seventy-five tons for phosphoric acid and about two 

hundred and fifty tons for phosphates would represent the 
fair estimates of the annual demand of the Indian Domi¬ 
nion (paragraph 4). 

(2) The main producer, Star Chemicals, Bombay, has at no time 

during the period of protection enjoyed by it produced 
phosphoric acid and its salts to even 20 per cent, of its in¬ 
stalled capacity. The firm has not been in production since 
March 1943 (Paragraph 5). 

(3) There has been no appreciable improvement in the quality of 

the indigenously produced acid since the previous tariff 
inquiry (paragraph 6). 

(4) The request for a complete ban on imports to enable the 

indigenous factory to restart production is not justified 
(paragraph 7). 

(5) We recommend t.hat } for reasons stated in paragraph 12, the 

existing protective duties should, with effect from 1st 
April 1950, be replaced by revenue duties at such rates as 
might be considered appropriate by Government (para¬ 
graph 12). 
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at the inquiry. We also wish to thank Mr. S. S- Mehta, Board’s 
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APPENDIX I (Vide paragraph 1). 

GOVERNMENT OF INDIA. 

MINISTRY OF COMMERCE. 

New Delhi, the 6th August 1948. 
RESOLUTION. 

Tariffs. 

No. 30-T(l)|4S.—In their Resolution No. 218-T(55) |45, dated the 3rd 
November, 1945, as partially modified by Resolution No. 28-T(37)[47, dated 
the 26th November, 1947, the Government of India constituted a Tariff Board 
for the discharge of the duties specified in the Resolution cited above- It has 
now been decided that the Board shall be entrusted with the following func¬ 
tions in addition (o (hose enumerated in paragraph 5 of the Department of 
Commerce Resolution No. 2I8-T(55)|45, dated the 3rd November, 194.5, and 
paragraph 2 of the Ministry of Commerce Resolution No. 28-T(37)|47, dated 
the 26th November, 1947 ; 

(1) to enquire, as and when required by Government, into the cost of 

production of a commodity produced in the country and to de¬ 
termine its wholesale, retail or other prices, and to report on the 
same ; 

(2) to recommend to Government, as an,d .when required, measures 

necessary for the protection of India’s industries from dumping 
from abroad ; 

(3) to undertake studies, as and when necessary, on the effects of ad 

valorem and specific duties and tariff valuations on various arti¬ 
cles and the effects on tariff concessions granted to other 
countries ; and 

(4) to report to Government, as and when necessary, on combinations, 

trusts, monopolies and other restraints on trade, which may tend 
to affect the industries enjoying protection by restricting pro¬ 
duction, or maintaining or raising prices and to suggest ways and 
means of preventing such practices, 

(2) The Tariff Board is also hereby authorised to maintain a continuous 
watch over the progress of protected industries by conducting enquiries, as 
and when necessary, on the effect of the protective duties or other means of 
assistance granted, and advise Government regarding the necessity or other¬ 
wise of modifying the protection or assistance granted. The Board should 
also keep a careful watch to ensure that conditions attached to the grant of 
protection were fully implemented and that the protected industries were 
being run efficiently. 

3. In discharging the functions enumerated in paragraph 2 of this Resolu¬ 
tion, the Board should, in the case of all industries where he is concerned, 
seek the assistance and advice of the Director General, Industry and Supply 
as an organisation, which will supply the Board with the technical assistance 
required in keeping the necessary watch over the growth of protected indus- 
ries. 

ORDER. 

ORDERED that a copy of this Resolution be communicated to_ all Provin¬ 
cial Governments, all Chief Commissioners ; the several Ministries^ of 
Government of India, etc. etc. 

Sd. S. RANG AN A THAN, 
Joint Secretary to the Govt, of India. 



14 


APPENDIX II (vide paragraph 3) 

List of firms and persons to whom Questionnaires were issued and those who! 

replied. 

•Producers who have sent detailed replies to the questionnaire 

fThose who are not interested in this inquiry. 

•1. H.S. Das, A.M.I.S.A., 

Industrial Chemist, 

140|1, Serpentine Lane, CALCUTTA. 

f2. D. C. M. Chemical Works, 

P. 0. Box 211, DELHI 

(3. Dharamsi Morarji Chemical Co., Ltd., 

AM BERN ATII. 

f4. Eastern Chemical Co. (India), 

Rowlec Hill Works, 

Sion, ROBBAY 22. 

fo. Phosphate Co. Ltd., 

Cjo Kaithan Sons & Co., 

2, Dalhousie Square East, CALCUTTA. 

*0. United Chemicals Co., 

231 A, Netaji Subhas Road, CALCUTTA. 

*7. Star Chemicals, 

Noble Chambers, 

Parsi Ba/.ar Street, BOMBAY. 

IMPORTERS : 

1, Bhavanidas Oangadas & Co., 

■ 217-19, Samuel Street, 

Vadgadi, BOMBAY 3. 

*2. Imperial Chemical Industries (India) Ltd., 

18, Strand Road, CALCUTTA. 

*3. New Standard Chemicals Co. Ltd., 

281, Samuel Street, 

Vadgadi, BOMBAY 3. 

4. T. M. Thakorc & Co., 

43, Churchgate Street, 

Port, P. Box 1016, BOMBAY. 

f5. Volkart Brothers, 

Graham Road, Ballard Estate, 

BOMBAY. 

CONSUMERS : 

*1. Bengal Chemical & Pharmaceutical Works Ltd., 

’ 94, Chittranjan Avenue, CALCUTTA. 

2. Brihan Maharashtra Sugar Syndicate Ltd., 

980, Sadashiv Laxmi Road, POONA 3. 
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Consumers (continued) : 

f3. Chief Chemist, Central Revenues, 

Control Laboratory, 

Agricultural Research Institute, 

NEW DELHI. 

f4. Corn Products (India) Ltd., 

P. 0. Box No. 994, 

BOMBAY. 

f5. J. Curtis & Co., Ltd., 

Muhalaxmi Bridge Areade, 

BOMBAY 11. 

•6. H. S. Das, A.M.I.S.E., 

Industrial Chemist, 

104-1, Serpentine Lane, 

CALCUTTA. 

*7. General Motors (India) Ltd., 

P. Box 39, 

BOMBAY. 

fS. Hindustan Aircraft Ltd., Bangalore. 

*9. H. & K. Hutchinson Ltd., 

P. Box 2280, 

CALCUTTA. 

*10 Indian Chemical & Therapeutical Works Ltd., 
08, Barrackpove Trunk Road, 

CALCUTTA, 
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